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There has been a further recession in New 
England business activity during recent weeks, 
and the Index of New England Business Activity 
dropped in November to the lowest point since 
last February. The highest level of the year 
was recorded during September, which was fol- 
lowed in October by a drop of more than two per 
cent. The recession in the 
October level was nearly 
three per cent, and the 
Index for 
was practically equal 
to the monthly average 
of 1923 - 1924 - 1925. 
Business activity of 
the entire country also 
receded during Novem- 
ber from the October 
level. Automobile pro- 
duction during Novem- 
ber was less than in 
October, and was sub- 
stantially below that ot 
November, 1926. Im- -50 
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and shoe industry, both in New England, and the 
country as a whole, declined in November by more 
than the usual seasonal amount. The value of 
contracts awarded for new construction in New 
England during November established a new high 
record for that month, and was about 50 per cent 
larger than in October. For the eleven months, 
January - November, inclusive, however, the value 

: ________ of contracts awarded in 
New England was about 
6 per cent below that 
of the corresponding 
period in 1926, while for 
the country as a whole 
the decline from the 
total for the eleven 
months of 1926 has 
been less than one-half 
of one per cent. There 
was a decrease reported 
in the number of wage- 
earners employed in 
identical factories in 
Massachusetts during 
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provement, however, 
has recently been noted 
in the iron and steel 
industry, and is attributable in part to the in- 
creased forward buying of railroad equipment. 
The record November cotton consumption in the 
United States was due to activity in the Southern 
mills. The average daily cotton consumption by 
New England mills during November was less 
Wool 
consumption by New England mills declined for 
the third consecutive month, and during Novem- 
ber the rate of consumption was about equal to 
that of April. There is usually a seasonal increase 
from October to November. Activity in the boot 


than in October, or November a year ago. 


The level of wholesale commodity prices in November and December 
was slightly lower than in October. 


Sources of data—Federal Reserve Bank of New York and Dun’s Review. 


November. Sales of re- 
porting New England 
department stores dur- 
ing November were larger than in October, and 
were only slightly below the record November 
sales of last year. Preliminary reports indicated 
that December sales probably would be slightly 
larger than December, 1926. The level of whole- 
sale commodity prices during November and the 
first part of December was slightly lower than in 
October. Money rates have remained easy and 
steady during recent weeks, notwithstanding that 
for the third consecutive month there has been a 
net export of gold from the United States which 
had accumulated up to December first to a total 
of over $73,000,000. 








2 MONTHLY REVIEW OF THE 


FEDERAL 


RESERVE BANK OF BOSTON January 1, 





MONEY AND BANKING 


During November and the first part of De- 
cember money rates remained easy and steady, 
notwithstanding that for the third consecutive 
month there has been a net export of gold from 
the United States which has accumulated to a 
total of over $73,000,000, up to December first 
of which more than $53,000,000 was exported 
during November. This outward movement is 
continuing undiminished during December. The 
effect of this drain on United States gold stock, 
was counterbalanced by an increase of almost 
$322,000,000 in total bills and securities held by 
the Reserve Banks during these same three 
months. Quotations for brokers’ prime com- 
mercial paper of four to six months maturity, 
New York market, have been steady at about 
four per cent since August. 

A distinct upward movement in loans secured 
otherwise than by stock exchange collateral 
Boston banks commenced on September 7, and 
to December 14 the increase amounted to 
$43,000,000: In fact, the volume of these loans, 
largely for commercial purposes outstanding in 
Boston on December 14, was at the highest level 
since November 18, 1925, more than two years 
ago. But since this total includes a large volume 
of real estate loans which have increased rapidly 
during the present year, it appears probable that 
there has been an actual decline in loans strictly 
of a commercial nature. Loans secured by bonds 
and stocks were $16,000,000 higher on December 
14 than on September 7. Holdings of security 
investments likewise increased about $28,000,000 
between September 7 and December 14. Demand 
deposits 0 of F the I Boston reporting member banks, 





since September 7 have followed the usual seasonal 
movement, rising sharply to a peak on November 
2, declining during the next three weeks, and then 
expanding again. Asa result of a rise of $11,000,- 
000 during the week ending December 14, net 
demand deposits in Boston banks were at the 
highest point ever recorded with the exception of 
the peak reached on November 2. Time deposits 
in Boston banks declined slightly between No- 
vember 30 and December 14, probably due in part 
to seasonal withdrawals of savings and Christmas 
club deposits. 

The changes which took place in the condition 
of the weekly reporting member banks in New 
England cities outside of Boston were substan- 
tially the same asin Boston. The only exception 
was the condition of loans and discounts which 
showed little change during this period. 

Between September 7 and December 14 total 
cash reserves of the Federal Reserve Bank of 
Boston declined $60,000,000, practically all of 
which was in the form of gold. During the same 
period loans and investments in the form of 
member bank discounts, acceptances and Govern- 
ment securities increased $65,000,000; a $3,000,- 
000 increase in Federal Reserve notes and a 
$6,000,000 increase in total deposits supplying 
the necessary funds in excess of those represented 
by the expenditure of reserve cash. Of this 
$65,000,000 growth in total earning assets, 
21,000,000 was in loans to member banks, 
$32,000,000 was in acceptances purchased in the 
open market, and $12,000,000 was United States 
Government obligations. 
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There has been no change in prime commercial paper rates since early 
in August. The average yield on 60 high-grade bonds, however, has 
declined steadily since July. 
Sources of data—Standard Statistics Company, Inc., and Federal Reserve 
ank_of New York, 


Total loans of reporting member banks, both in the country as a whole 

and in New England, increased during November, and in each instance 

the rate of increase in net demand deposits during this same period was 
much greater than that of loans. 
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RETAIL AND WHOLESALE TRADE 
Sales conditions in New England department stores during November were somewhat more satis- 
factory than in October, and sales were about two per cent greater than the record November of 1926. 
Sales for the period January through November this year were slightly larger than for the correspond- 
ing period a year ago. Maine department stores during this period showed the largest gain, while the 
Vermont department stores showed no change. The aggregate figure for the New England retail 
stores showed an increase of two per cent over the 1926 aggregate during the first 11 months of the year. 


SALES CONDITIONS 


1926 =100 
Month of November January through November 
1924 1925 1926 1927 1924 1925 1926 1927 
Connecticut; Department Storest. 65 xc nace nee 90 93 100 101 94 97 100 102 
Mame Department Stores... 6 ciasisis seis ec canaries’ 93 91 100 112 95 96 100 110 
Massachusetts Department Stores ...... tet eee 3, 92 100 100 95 96 100 102 
New Hampshire Department Stores ............... ee ee 100 96 ea ee 100 101 
Rhode Island Department Stores ...............+. 97 97 100 104 97 100 100 102 
Vermont; Department Stores: cc .en:ccccicins ce evinee isin 105 93 100 82 103 101 100 100 
Boston Department Stores. 65:0... 0666s css cn ceee ens 94 91 100 99 95 96 100 101 
Boston Women’s Apparel Shops .......... ere ee |. 96 100 119 98 100 100 102 
New Haven Department Stores .................++ 87 92 100 103 94 98 100 103 
Providence Department Stores ..............0200: 100 97 100 104 98 100 100 102 
New England Department Stores.................. 90 92 100 102 95 97 100 102 
New England Wholesale Grocery Concerns ......... 99 98 100 96 104 102 100 97 
New England Wholesale Shoe Concerns ............ 80 90 100 104 90 99 100 103 


The average New England department store reported the lowest rate of collections of regular 
accounts outstanding of any November during recent years. The decline in the percentage of col- 
lections during Nov ember, 1927, as compared with previous years, was due principally to a sharp drop 
in the percentage for the Boston department stores. During November the percentage of open accounts 
outstanding at the first of the month collected during the month by the Boston women’s apparel shops 
stood at the highest figure of any recent month. 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the first of November 
Collected during November 


1924 1925 1926 1927 
Boston Demartine nt Storesas occciad ae aeluericed crea ots wie slasne erin woleis s slogormarivests 52.0 54.6 54.2 46.5 
Bostom WomletseAappatel SUOpS) oderc x in.ale sc uciaetaiine went asin eae da ivec sets So:2 50.0 53.4 54.0 
New Pavel Department OtOres 6 5.5547 t.a2ta nedlan nds even wNncmee me ceee ona ai 56.8 56.1 55.4 53.4 
Brogicience Wepartinieme StOLeS: <.occircud cies wurtecielce «rs Cree wien e Caaegem cum omaers 54.1 BS 5S. 54.8 57.8 
New England: Departinent stores. 0. < carcass cutie en eco uaetere commen nations 51.1 92:2 52.6 49.4 
New England Wholesate Grocety Concerns: ...)..0.0s0 2c .cc0-0 ms oecio ee isisieelctenglees 65.6 66.0 69.6 66.7 
New England: Wholesale Soe Concentiss << o. 2 saicccn.c oon owenademvccwemeanes sed 30.1 BS | 34.6 


Four of the larger departments showed a substantial increase in sales during November, as com- 
pared with October or with November, 1926. More favorable weather conditions for retail trade and 
the approach of the holiday season probably contributed somewhat to these increases. 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 


1926 = 100 

Month of November January through November 

1924 1925 1926 1927 1924 1925 1926 1927 

Silk and Velvet Dress: Goods) o..s5.c6 ces warn senees 93 111 100 94 92 105 100 88 
Woolen Dress Goods: 0. satiacacdecccwaviene cscs 149 115 100 84 143 120 100 82 
Cotton Dress! Goods on. ceiec cnt es cot scenes 116 105 100 91 127 115 100 87 
SUVERWALG ANG! [EWEIEY = wis:c5/s1e.c 010 c:0e.0se/ois oe ware 76 84 100 114 93 90 100 111 
Wers) Glo ehiiias «6.55 :s)evevssa a aracech- otra eiale- rere nesarerwiarezete 103 94 100 97 102 99 100 98 
IVRG rie SARDINES al: 2 ayat ciara, avorste oiersrnl setae ise ee atelare 89 89 100 115 92 96 100 104 
SONG) NCAR oni Areer ama ecl anne tarilie mean Saat ae 95 87 100 100 90 95 100 98 
Womens! Ready-to-Wear <6 ..i6s% i scccesdin cn wecee 113 110 100 101 111 103 100 99 
Wiisces: Neady-t0- Weal... cciauese tice nt caosbacsoine 99 95 100 120 86 89 100 112 
Juniors’ and Girls’ Ready-to-Wear..............+-- 94 100 100 115 82 94 100 111 
NERY esr c eral cvet Sea perro ect ora ota ta rersastogs dietels 94 89 100 100 94 93 100 99 
Women’s and Children’s Gloves .............-045- 90 88 100 97 92 89 100 99 
Corsets and fo Peat Ate GR sco ce Sra) Shane BRR 104 99 100 101 104 103 100 100 
Women’s and Children’s Hosiery .............-.-+- 84 85 100 106 90 94 100 112 
Knit Underwear, inc. Glove Silk..............00005 95 91 100 104 91 95 100 103 
Silk and Muslin Underwear ...........2.056662<000- 99 99 100 98 104 100 100 96 
Women’s and Children’s Shoes .............ee008: 91 89 100 103 91 96 100 101 


IER SVEEUIE ES 07ers, crc trate iret Sane otras Sera aoa atare 81 92 100 104 91 96 100 105 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 


Per Cent of 1923-24-25 Average 


1927 1926 1925 
DU sn aio beak ae Sab e Ran acsenaieres 102.7 100.7 105.5 
August...... Ree a EE ee peas nea 101.6 106.8 
eS hgh Gi aide actu sonxuade 105.3 105.2 108.2 
a i a a gg oko d 102.9 106.3 108.2 
Ee eee eo ree ee ee PT ke | 103.7 104.0 
PO Coc cnet tous ab geen pau edon us 101.7 104.5 


The Index of New England Business Activity 
declined in November to 100.1, the lowest point 
since last February. This decline since the early 
fall has followed a similar downward movement 
in business activity indexes for the country as a 
whole. The low rate of operations in the auto- 
mobile, iron and steel, and railroad equipment 
industries, the recent reversal in the trend of 
cotton textile production, and the more than 
seasonal decline in the boot and shoe industry 
have resulted in a substantial decrease from a 
year ago in the volume of revenue freight car- 
loadings . This reduction in the volume of freight 
traffic has been reflected in the earnings of the 
New England railroads, as shown on the accom- 
panying chart. 

Boston:—November retail trade good, but 
slightly lower than the record November of a 
year ago. Employment and carloadings data 
indicate a lower rate of industrial activity than in 
October and in November, 1926. 

Brockton:—Shoe shipments for November were 
approximately the same as a year ago. Check 
payments, however, were well below November, 
1926. 

Fall River:—A slight gain in check payments 
was reported. although carloadings, building, 
employment, and print cloth sales have dropped 
below November, 1926. 
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Hartford:—Check payments continue in record- 
breaking proportions. Carloadings have been 
consistently ahead of last year. There is good 
demand for workers. 

Haverhill:—Industry in general has reflected 
the seasonal curtailment in production of boots 
and shoes. The building operations for the past 
four months have been relatively inactive. 

Holyoke:—November was the first month in 
which a large increase from a year ago in the 
volume of check payments was not reported. 
There was a substantial decline in employment, 
in carloadings, and in building permits. 

Lowell:—Industrial operations have been re- 
duced in this city from the previous month, and 
most business indicators, with the exception of 
the volume of check transactions, have been 
below the corresponding month a year ago. 

New Bedford:—Cotton mills operating at a 
relatively high level, although below a month 
ago. General trade activity, as indicated by 
check payments, continues to improve. 

New Haven:—Retail trade in November was 
good. The demand for workers at the public 
employment office, while lower than in October, 
was better than in November, 1926. 

Providence:—Retail trade has recently been 
showing gains from a year ago. Likewise, the 
volume of check payments in November was 
larger than in November, 1926. Available data 
indicate that business conditions have been 
improving in Providence since the middle of the 
year. 

Worcester:—Not much change in the industrial 
situation was reported during November, although 
employment data indicate a lower rate of in- 
dustrial operations than a year ago. 
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The majority of New E saitanils cities continue to show an increased 
volume of business, as indicated by check pay ments, in November as 
compared with November, 1926 


A smaller volume of railroad traffic in 1927 as compared with 1926 has 
resulted in a decline in net income of the New England roads. 
Source of data—Interstate Commerce Commission. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 
Commodity Prices:—The level of wholesale com- Building:—The value of contracts for new 


modity prices during November and December 
was slightly lower than in October. The price 
strength that was most pronounced during August 
and September became less noticeable in October, 
and during the past month has been the exception 
rather than the rule. The “All Commodities” 
index of the Bureau of Labor Statistics declined 
fractionally between October and November from 
97.0 per cent of the 1926 average to 96.7 per 
cent,and was 1.8 per cent lower than in November, 
1926. Weekly price indexes indicate that still 
further reductions have taken place since the 
middle of November. The chart on the first page 
shows the rise in the prices of 20 raw materials 
to the middle of October and the subsequent 
reaction. This index does not measure the general 
level of wholesale prices, but does reflect quite 
promptly changes in the price situation of a com- 
posite of the basic industries. This index is still 
10 per cent above the low for the year. 

Farm products, while weaker than in either 
October or September, are still over 10 per cent 
higher than a year ago. Near the middle of 
December grain prices were slightly higher than 
a month previous, while cattle and livestock were 
somewhat lower. Likewise, a mixed condition 
exists in the textiles, with cotton and cotton goods 
lower, while wool has continued to strengthen, 
and silk has been a trifle firmer since the end of 
November. Prices of non-ferrous metals, particu- 
larly copper, have risen, but in the iron and steel 
markets there has been little improvement in 


the price structure, although the outlook is 
better. 

CARLOADINGS OF MERCHANDISE | 
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construction in the New England states for No- 
vember, totaling $43,237,800, established a new 
record for that month. This amount was 50 per 
cent larger than in October, and 18 per cent 
larger than in November, 1926. New England 
building in November was above the correspond- 
ing period of 1926 for the first time since March. 
This large volume was in part due to a single 
contract, amounting to $6,000,000, in the educa- 
tional class, although the volume of residential, 
commercial, industrial and public utility building 
increased from October, and of these classes only 
residential building was in a smaller amount than 
in November last year. A part of this increase, 
especially the 291 per cent increase over a year 
ago in the November contract awards in Ver- 
mont, may have been due to reconstruction in 
the flooded areas. For the 11 months of the 
year, the value of contract awards was six per 
cent below the 1926 total for the same period, 
whereas for the country as a whole the loss from 
a year ago has been less than one-half of one 
per cent. 

Employment:—Continued industrial _ curtail- 
ment is indicated by the November employment 
reports received from various parts of this district. 
In only isolated localities and industrial groups 
were there sizable gains in the number employed 
or in the demand for help by employers. In 
Massachusetts, as reported by the Massachusetts 
Department of Labor and Industries, the decline 
from October in the total number on payrolls of 
over 1000 identical manufacturing establishments 
was 1.4 per cent, bringing their employment 
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The volume of merchandise and miscellaneous carloadings has recently 
shown a larger decline for the country as a whole than for the New 
England district. The seasonal decline from the last part of October 
has been larger than usual. 
Source of data—American Railway Association. 


A reversal of the trend of building as compared with the volume a 
year ago occurred in November. The 12 months’ total also turned 
upward this month. 

Source of data—F. W. Dodge Corporation. 
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index to the lowest November on record, although 
still above the seasonally months of July 
and August this year. The number of workers in 
plants operating on a normal full-time schedule 
also declined to 77.3 per cent of the total number 
employed, only slightly the low 
established in July. While declines in the number 
on payrolls in Massachusetts cities were not 
extensive, with the exception of the seasonal 
falling off in the shoe centers, they were quite 
general. Among the larger cities declines were 
far more numerous than increases. Outside of 
Massachusetts the same situation, namely, a 
slackening in the rate of industrial operations, 
is in evidence. 

Metals:—Activity in the iron and steel industry 
has shown no appreciable improvement. 


low 


) 
above year § 


Orders 


seemed to be in greater volume by the middle of 


December than a month or even two weeks earlier, 
although in only a few instances has this buying 
been of such proportions that it has stimulated 
prices. The November record of actual operations 
showed a further drop, the eighth successive one, 
in the per cent of furnaces in blast, and was lower 
than in any corresponding month since 1924. 
Daily average production of pig iron during 
November declined to approximately 89,000 tons 
from a high for the year in March of 114,000 
tons, and was the lowest since August, 1925. 
Steel operations also were further reduced, and 
the daily average production was the lowest since 
October, 1924. Improvement, however, is indi- 
cated by an increase in the United States Steel 
Corporation’s report of unfilled orders, as well as 
heavier buying by railroads, and automobile and 
farm implement manufacturers. 

Textiles.- aconcicnmle of 


raw cotton by 
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mills in the United States during November 
established a new high record for that month. 
This increase in activity, however, was accounted 
for by the large amount put in process by the 
southern mills. The monthly total, as well as 
the daily average consumption in New England, 
was less than in the previous month, and slightly 
less than in November, 1926. Spindle activity 
for the country as a whole remained the same 
as in October, but decreases in this district were 
offset by increases in the cotton-growing states. 
The final Government crop estimate was 12,789,- 
000 bales, as compared with 12,872,000 bales 
forecast on November but in spite of this 
reduction, spot cotton declined during November 
and December to 18.60 cents per pound on 
December 14, from which point it has since 
rallied to 19.75 cents per pound on December 20. 

Curtailment of production schedules has been 
taking place, in order to keep current operations 
more nearly in line with the smaller sales volumes 
that were recorded in October and November. 
Goods prices generally are below a month ago, 
although the decline in the price of raw cotton 
has maintained mill margins. Wool consumption 
in New England was 0.3 per cent less than in 


October, but slightly above November, 1926, 
while the consumption for the entire country 


was 3.7 per cent below October, and about one 
per cent below a year ago. Prices continue to 
strengthen. Fairchild’s index of raw wool prices 
(domestic grades) has increased nearly 10 per 
cent from the year’s low in June, while average 
quotations on foreign wools have increased over 
five per cent. The large reduction in stocks of 
raw silk at the end of November has aided 
ete firmer eater of raw silk — 
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The demand for workers at public employment offices in Springfield 
and Worcester, as in most other New England cities, ha 

either 1925 or 1926 in most of the months this yea 
Sources of data—Public Employment Offices, Springfield piney W orcester. 





; been below 





Activity in the woolen mills of New England during 1927 has not 
shown much change from the last two years. Activity is still con- 
siderably below the 1923 level, although during the middle of this year 
it did not go as low as at the middle of 1926. 
Source of data—U. S. Department of Commerce. 
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BOOTS AND SHOES 


Production in the boot and shoe industry for 
the first 11 months of 1927 has been seven per 
cent larger than for the corresponding period of 
1926. This improvement over a year ago, if 
continued through December, will bring the 
total output for the year nearly to the high record 
of 1923, when a total of 351,114,000 pairs were 
made. Yet with this larger increase, the 1927 
record will be below the upward trend established 
by the boot and shoe industry since 1875. 

The smaller number of shoes made has been 
due chiefly to a lowered consumption by men. 
In 1914 the total output was about 292,666,000 
pairs, of which women’s shoes were 80,916,000 
pairs, or 27.6 per cent of the total, and the pro- 
duction of men’s shoes was 98,031,000 or 33.5 
per cent of the total. By 1926, there were 
110,447,000 pairs of women’s shoes made, an 
increase over 1914 of 36.5 per cent. But the 
production of men’s shoes in 1926 had actually 
declined 11.6 per cent to 86,644,000 pairs. 

Notwithstanding the rapid increase of New 
York State and the Missouri-Illinois district in 
the production of shoes, the New England district 
still dominates the industry. Of the 324,500,000 
pairs made in 1926, 30 per cent were produced in 
the three states of Massachusetts, Maine and 
New Hampshire, and Massachusetts was the 
leading state in the number of pairs produced, 
although the margin over New York was slight. 
The competing districts have shown greater gains 
during this period, and it is probable that the 
New York district, as well as the combined states 
of Missouri-Illinois, will have produced more 
shoes in 1927 than Massachusetts. 

The trend of employment in the boot and shoe 


factories, segregated by districts, shows that, 
although shoe production in New England has 
recently been showing increases over the preceding 
years, it has been losing ground in comparison 
with other districts. With the average number 
on the payroll in boot and shoe factories during 
1923 as 100, employment in the New England 
states is now fluctuating between 70 and 80 per 
cent of the 1923 average. In the Middle Atlantic 
states, the decline has been less than 10 per cent 
while the North Central states have shown an 
actual increase in the number employed in boot 
and shoe factories since 1923. 

This year, several factors have caused a sharp 
increase in all grades of hides and leathers. The 
price of packer hides, heavy native steers, is now 
approximately 25 cents a pound, or higher than 
at any time since the down swing of the post- 
war inflation in 1920. Stocks of practically all 
grades of hides have been declining since early 
in 1922, and at the beginning of this year were 
by far the lowest on record. Likewise, the stocks 
of most grades of leather have been steadily 
declining, while production schedules have been 
low. The imports of South American hides 
through 1924, 1925 and 1926 were very low, and 
this year the number of cattle slaughtered in the 
United States has been considerably below either 
1925 or 1926. These factors, making for a 
scarcity of hides, together with a somewhat 
larger demand for leathers, has caused this unusual 
increase in prices. Sole and upper leather prices, 
as usual, have been slow to respond to this rapid 
increase in the raw material, but at the present 
time are from 20 to 30 per cent higher than a 
year ago. 
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In November, for the first time this year, shoe production for the United 

States exclusive of New England was below the corresponding month 

of 1926. With the exception of August and September there has been 

little change in New England shoe production between 1926 and 1927. 
Source of data—U. S. Department of Commerce. 
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If the employment curve in the boot and shoe industry in the Middle 
Atlantic states were plotted on this chart, it would fluctuate between 
90 and 100, comparing with the fluctuations from 70 to 80 for New 
England this year. Likewise, the employment curve for the North 
Central states would fluctuate between 100 and 110 for 1927. 
Source of data—U. S. Department of Labor. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


= ~ aw, Industrial activity and freight carloadings declined further in November, 
PRODUCTION OF MANUFACTURES AND MINERALS : ; ; a 
UNITED STATES while retail trade showed more than the usual seasonal increase. The general level 
, ea! of wholesale commodity prices, after advancing for four months, remained prac- 
1923. 1924 1925 4929. : ‘ ’ : 
| tically unchanged in October and November. 


150 


INER 
—. Production:—Output of manufactures and minerals was reduced in November, 
and the combined index of production, after adjustments for customary seasonal 
variations, fell below the 1923-1925 average for the first time since 1924. The 
largest decline was in the output of automobiles, owing largely to preparation for 
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production of new models. Iron and steel production has also declined further, 
and in November was the lowest since 1924. In December, however, inquiries 
for iron and steel increased. Textile mill activity was slightly curtailed in Novem. 
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ber, but continued at a higher level than in previous years. There were decreases 
in the production of coal, building materials, and leather and shoes. Building 
WHOLESALE PRICES contract awards showed seasonal declines in November and the first two weeks 

UNITED STATES of December, and were slightly smaller than in the corresponding period of last 
1924 1925 19 2 year. 





The total value of about 50 crops in 1927 is estimated by the Department of 
Agriculture at $8,430,000,000, an increase of $635,000,000 over 1926. The greatest 
increases in value were shown for cotton, corn, barley, and oats, while the largest 
decrease for any individual crop was shown for potatoes. The physical quantity 
of production of the 17 principal crops was about two per cent less than last year, 
but three per cent above the average for the last 10 years. 


Trade:—Retail trade increased slightly more than is usual in November. 

Compared with a year ago, retail trade of department stores, mail order houses and 

chain stores was larger, while wholesale trade continued in slightly smaller volume 

in nearly all reporting lines. Freight carloadings declined during November, and 

ne eee in the early part of December were smaller than in the corresponding period for the 





past four years. There were large decreases in loadings of all classes of commodities. 


Prices:—The general level of wholesale commodity prices, as measured by the 
index of the Bureau of Labor Statistics, after a continuous advance since early in 
the summer, remained at practically the same level in November as in October. 
Changes were relatively small in all groups, increases occurring in foods and hides 

DISCOUNTS FOR | and leather, and decreases in farm products, textiles, fuels, and building materials. 
x 


In the first two weeks of December, prices of wheat, cattle, hogs, cotton, pig iron, 
and soft wood lumber declined, while those of silk, woolen goods, hides, and sole 
leather advanced. 
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ar ee Bank Credit:—Between the middle of November and the middle of December, 
MEMBER BANK CREDIT total loans and investments of member banks in leading cities showed a considerable 

Ee hates increase, reflecting continued growth in the volume of loans on securities and in the 
banks’ investment holdings. In the same period, loans chiefly for commercial 

piyihorAeeribans purposes, which reached a seasonal peak in October, showed a further slight decline. 
Ren let ane el At Federal reserve banks the seasonal increase in currency requirements and 
the continued demand for gold for export during the four weeks ending December 
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ey 21 were reflected in a growth in member bank borrowing. 
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At the end of this period the total volume of reserve bank credit in use was 
4 . . 
LOANS ON SECURITIES larger than on any other date in the past six years. 


BILLIONS OF DOLLARS 


Somewhat firmer conditions in the money market in December were reflected 
in increased rates on call money. Rates on prime commercial paper and bankers’ 
acceptances remained unchanged during the month. 

















